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Chairman’s Statement
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H S B C  B A N K  M A L T A  P . L . C .

Performance

Strategy

Corporate Social Responsibility

r

The bank launched its third Fund “HSBC Cares For Malta’s Heritage 
Fund“ on 25 October 2005.
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International Reputation

Board

Outlook

Chairman    

H.M. Queen Elizabeth II arriving at the HSBC sponsored
World Children’s Day celebrations, at the Cottonera Sports Complex
on 24 November 2005, accompanied by Mrs Chatherine Gonzi, 
Chairperson of the HSBC Cares For Children Fund.



Chief Executive Officer’s Review of Operations
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H S B C  B A N K  M A L T A  P . L . C .

Personal Financial Services

HSBC’s new branch in Naxxar opened on 11 April 2005.
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Commercial Banking

Corporate, Investment Banking and Markets

Louis A. Farrugia, Chairperson of the Commonwealth Business Forum Steering Committee and non-executive Director, HSBC Bank Malta p.l.c., 
addressing the forum on 22 November 2005.



Outlook

Chief Executive Officer

Chief Executive Officer’s Review of Operations (continued)
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H S B C  B A N K  M A L T A  P . L . C .

Human Resources

Awards and Achievements



Board of Directors
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H S B C  B A N K  M A L T A  P . L . C .

Albert Mizzi, NON-EXECUTIVE CHAIRMAN

Shaun Wallis, DIRECTOR AND CHIEF EXECUTIVE OFFICER

Martin Wilkins, DIRECTOR AND CHIEF OPERATING OFFICER

David Budd, NON-EXECUTIVE DIRECTOR

Philip Farrugia Randon, DIRECTOR

Charles John Farrugia, DIRECTOR

Louis Farrugia, NON-EXECUTIVE DIRECTOR

Victor Scicluna, NON-EXECUTIVE DIRECTOR

Peter Paul Testaferrata Moroni Viani, NON-EXECUTIVE DIRECTOR

George Brancaleone, COMPANY SECRETARY



Financial Review
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H S B C  B A N K  M A L T A  P . L . C .

Summary of Financial Performance

Group profit

Shareholder ratios

Net interest income

Non-interest income

Operating expenses

Net impairment reversals
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Taxation

Assets

Liabilities

Funds under management

Shareholders’ equity



Report of the Directors
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H S B C  B A N K  M A L T A  P . L . C .

Results for 2005

Principal activities 

Principal activities of parent company

Principal activities of subsidiaries

Business review
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Audit committee

Events after the balance sheet date

Standard licence conditions

Board of Directors

Auditors

Chairman Chief Executive Officer



Statement of Compliance with the Principles of Good Corporate Governance
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H S B C  B A N K  M A L T A  P . L . C .

Compliance with the Principles

Internal control

Appointment/election of Directors
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The Board of Directors

Going concern

Committees

Audit committee

Nominations committee

Remuneration committee



Statement of Compliance with the Principles of Good Corporate Governance (continued)
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H S B C  B A N K  M A L T A  P . L . C .

Asset and liability management committee (‘ALCO’)

Shareholders

Directors’ dealings

Chairman Chief Executive Officer
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H S B C  B A N K  M A L T A  P . L . C .

Report of the Independent Auditors to the Shareholders of HSBC Bank Malta p.l.c. 
pursuant to Listing Rule 8.28 issued by the Listing Authority

Ray Azzopardi (Partner) for and on behalf of

Certified Public Accountants



Statement of Directors’ Responsibilities
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H S B C  B A N K  M A L T A  P . L . C .

Chairman Chief Executive Officer



Report of the Independent Auditors to the Shareholders of HSBC Bank Malta p.l.c.
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H S B C  B A N K  M A L T A  P . L . C .

Ray Azzopardi (Partner) for and on behalf of

Certified Public Accountants



Income Statement for the year 1 January 2005 to 31 December 2005
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H S B C  B A N K  M A L T A  P . L . C .

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Note Lm000 Lm000

3 60,994 58,048
3 13,205 12,196
4 (27,327) (27,648)______________ ______________ ______________ ______________

Net interest income 46,872 42,596

11,866 9,342
(814) (686)______________ ______________ ______________ ______________

Net fee and commission income 5 11,052 8,656

6 473 22,604
7 7,206 7,215

8,523 –

8 1,204 1,266
9 16,236 –

723 24______________ ______________ ______________ ______________

Total operating income 92,289 82,361

10 (23,661) –______________ ______________ ______________ ______________

Net operating income 68,628 82,361

11 (20,132) (19,203)
(9,075) (8,527)
(2,197) (2,157)

(635) (556)
(26) (6)______________ ______________ ______________ ______________

Net operating income before impairment 
   reversals and provisions 36,563 51,912

12 142 121

   1 1______________ ______________ ______________ ______________

Profit before tax 13 36,706 52,034
14 (12,642) (17,854)______________ ______________ ______________ ______________

Profit for the year 24,064 34,180_________ _________ _________ _________
Profit attributable to shareholders of the bank 24,057 34,180_________ _________ _________ _________
Profit attributable to minority interest 7 –_________ _________ _________ _________
Earnings per share 15 33.0c 46.8c_________ _________ _________ _________



Balance Sheet at 31 December 2005
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H S B C  B A N K  M A L T A  P . L . C .

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Note Lm000 Lm000
Assets

16 77,121 77,118
9,727 9,727

17 3,907 3,907

18 93,131 –
19 224,500 254,468
20 162,882 202,332
21 1,016,084 937,813
22 – 20,350
23 9,433 829
24 29,746 29,755
25 961 –
26 4,918 5,864

1,895 1,607
27 3,522 2,699
28 12,868 12,945______________ ______________ ______________ ______________

Total assets 1,650,695 1,559,414_________ _________ _________ _________
Liabilities

17 4,050 4,050
29 22,667 22,667
30 1,367,214 1,381,683
31 12 –
32 3,843 349

8,297 –
33 81,096 –
34 16,755 16,192
35 15,035 14,942
36 25 25
37 – –______________ ______________ ______________ ______________

Total liabilities 1,518,994 1,439,908______________ ______________ ______________ ______________

Equity
38 9,120 9,120
39 13,105 13,041
39 4,242 4,242

104,906 93,103______________ ______________ ______________ ______________

131,373 119,506
328 –______________ ______________ ______________ ______________

Total equity 131,701 119,506______________ ______________ ______________ ______________

Total liabilities and equity 1,650,695 1,559,414_________ _________ _________ _________
Memorandum items

40 51,513 51,523_________ _________ _________ _________
41 419,573 430,401_________ _________ _________ _________

Chairman Chief Executive Officer



Statement of Changes in Equity for the year 1 January 2005 to 31 December 2005
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H S B C  B A N K  M A L T A  P . L . C .

Attributable to shareholders of the bank______________________________________________________________________
 Called up   
 share Revaluation Other Retained  Minority Total
 capital reserves reserve earnings Total interest equity______________ ______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000 Lm000 Lm000 Lm000 Lm000

Group

 ______________ ______________ ______________ ______________ ______________ ______________ ______________

   

 ______________ ______________ ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________ ______________ ________________________ __________ __________ __________ __________ __________ __________

9,120 11,473 4,242 109,618 134,453 – 134,453

– – – (199) (199) – (199) ______________ ______________ ______________ ______________ ______________ ______________ ______________

  9,120 11,473 4,242 109,419 134,254 – 134,254 ______________ ______________ ______________ ______________ ______________ ______________ ______________

– (783) – – (783) – (783)

– 757 – – 757 – 757

– 30 – (45) (15) – (15)

– 1,628 – – 1,628 – 1,628 ______________ ______________ ______________ ______________ ______________ ______________ ______________

– 1,632 – (45) 1,587 – 1,587 ______________ ______________ ______________ ______________ ______________ ______________ ______________

– – – – – 321 321

– – – 24,057 24,057 7 24,064

– – – (28,525) (28,525) – (28,525) ______________ ______________ ______________ ______________ ______________ ______________ ______________

At 31 December 2005  9,120 13,105 4,242 104,906 131,373 328 131,701__________ __________ __________ __________ __________ __________ __________
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  Called up   
  share Revaluation Other Retained Total
  capital reserves reserve earnings equity______________ ______________ ______________ ______________ ______________

  Lm000 Lm000 Lm000 Lm000 Lm000

Bank

 ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________

 ______________ ______________ ______________ ______________ ______________

  __________ __________ __________ __________ __________
9,120 11,479 4,242 87,493 112,334 ______________ ______________ ______________ ______________ ______________

  – (823) – – (823)

– 727 – – 727

– 30 – (45) (15)

– 1,628 – – 1,628 ______________ ______________ ______________ ______________ ______________

– 1,562 – (45) 1,517 ______________ ______________ ______________ ______________ ______________

– – – 34,180 34,180

  – – – (28,525) (28,525) ______________ ______________ ______________ ______________ ______________

At 31 December 2005   9,120 13,041 4,242 93,103 119,506  __________ __________ __________ __________ __________



Cash Flow Statement for the year 1 January 2005 to 31 December 2005
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H S B C  B A N K  M A L T A  P . L . C .

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Cash flows from operating activities

101,511 77,419
(30,381) (28,359)
(29,547) (27,938)______________ ______________ ______________ ______________

41,583 21,122

419 419
(1,823) (1,823)

(4,952) (4,952)
(41,414) (54,538)

42,144 42,144
(5,269) (5,269)

(206) (242)

(22,999) (22,999)
67,563 73,962

2,444 3,002______________ ______________ ______________ ______________

77,490 50,826
(9,784) (8,953)______________ ______________ ______________ ______________

67,706 41,873______________ ______________ ______________ ______________

Cash flows from investing activities
397 14,798

2,399 –

6,821 6,821

4,978 6,328

9,454 –

15,498 15,354

41,707 41,707
  264 255

(21,506) –
(37,330) (37,330)

– –

(2,143) (1,553)
(712) (421)

– (1,500)______________ ______________ ______________ ______________

19,827 44,459______________ ______________ ______________ ______________



23

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Note Lm000 Lm000
Cash flows from financing activities

(28,525) (28,525)
(19,914) (20,000)

321 –______________ ______________ ______________ ______________

(48,118) (48,525)______________ ______________ ______________ ______________

Increase/(decrease) in cash and
   cash equivalents 39,415 37,807_________ _________ _________ _________

2,558 2,558

36,857 35,249______________ ______________ ______________ ______________

39,415 37,807

97,053 138,108______________ ______________ ______________ ______________

Cash and cash equivalents at end
   of year 44 136,468 175,915_________ _________ _________ _________



Notes on the Accounts
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H S B C  B A N K  M A L T A  P . L . C .

1 Basis of preparation

2 Significant accounting policies

a Statement of compliance

b Basis of consolidation

i Subsidiaries

ii Transactions eliminated on consolidation
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2 Significant accounting policies (continued)

c Financial instruments

i Investments in debt and equity securities

ii Derivative financial instruments

iii Loans and other receivables

iv Financial liabilities

v Derecognition



Notes on the Accounts (continued)
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H S B C  B A N K  M A L T A  P . L . C .

2 Significant accounting policies (continued)

c Financial instruments (continued)

vi Offsetting financial instruments

vii Repurchase transactions

d Investment in subsidiaries

e Property, plant and equipment

i Owned assets

ii Leased assets

iii Subsequent costs

iv Depreciation
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2 Significant accounting policies (continued)

f Intangible assets

g Investment property

h Impairment

i Calculation of recoverable amount



Notes on the Accounts (continued)
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H S B C  B A N K  M A L T A  P . L . C .

2 Significant accounting policies (continued)

h Impairment (continued)

i Calculation of recoverable amount (continued)

ii Reversals of impairment
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2 Significant accounting policies (continued)

h Impairment (continued)

ii Reversals of impairment (continued)

i Insurance contracts

i  Premiums

ii  Claims and reinsurance recoveries

iii Value of long-term assurance business

iv Investment contracts

j Cash and cash equivalents



Notes on the Accounts (continued)
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H S B C  B A N K  M A L T A  P . L . C .

2 Significant accounting policies (continued)

k Dividends payable

l Provisions 

m Revenue

i Interest income

ii Fee and commission income

iii Dividend income

n Employee benefits

i Defined contribution plan

ii Retirement schemes
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2 Significant accounting policies (continued)

n Employee benefits (continued)

iii Equity compensation plans

o  Foreign currencies

p Lease payments

i Operating lease

ii Finance lease

q Income tax



Notes on the Accounts (continued)
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H S B C  B A N K  M A L T A  P . L . C .

2 Significant accounting policies (continued)

r Non-current assets held for sale

s Segmental information

3 Interest receivable and similar income

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
3,871 5,127

54,945 50,743
1,640 1,640

538 538
– –______________ ______________ ______________ ______________

60,994 58,048______________ ______________ ______________ ______________

14,051 12,988
(846) (792) ______________ ______________ ______________ ______________

13,205 12,196 ______________ ______________ ______________ ______________

74,199 70,244_________ _________ _________ _________
2,225 2,225_________ _________ _________ _________

– 2,646_________ _________ _________ _________
4 Interest payable

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
921 921

25,555 25,877
1 –

657 657
174 174
19 19 ______________ ______________ ______________ ______________

27,327 27,648_________ _________ _________ _________
294 294_________ _________ _________ _________

– 324_________ _________ _________ _________
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5 Net fee and commission income

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

   

      6,778 6,650

      
      3,877 1,264

397 742 ______________ ______________ ______________ ______________

11,052 8,656_________ _________ _________ _________
506 209_________ _________ _________ _________

– 1,284_________ _________ _________ _________
6 Dividend income

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
473 142

– 22,462 ______________ ______________ ______________ ______________

473 22,604_________ _________ _________ _________
7 Trading profits

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
7,020 7,029

132 132
54 54 ______________ ______________ ______________ ______________

7,206 7,215_________ _________ _________ _________

8 Net gains on disposal of non-trading financial instruments

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

– –
1,204 1,266 ______________ ______________ ______________ ______________

1,204 1,266_________ _________ _________ _________
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H S B C  B A N K  M A L T A  P . L . C .

9 Net earned insurance premium

Group________________________________

Life insurance________________________________

2005______________ ______________

Lm000
17,014

778)______________ ______________

16,236_________ _________

Group Group__________________________________________________ __________________________________________________

Gross Reinsurance Net Gross Reinsurance Net______________ ______________ ______________ ______________ ______________ ______________

2005 2005 2005______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000
Life insurance

2,334 (320) 2,014

23,848 (2,201) 21,647______________ ______________ ______________ ______________ ______________ ______________

26,182 (2,521) 23,661_________ _________ _________ _________ _________ _________
11 Employee compensation and benefits

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
18,038 17,172

980 934
815 815
299 282 ______________ ______________ ______________ ______________

20,132 19,203_________ _________ _________ _________
Number Number Number Number

215 203
1,264 1,213

79 79 ______________ ______________ ______________ ______________

1,558 1,495_________ _________ _________ _________
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11 Employee compensation and benefits (continued)

Group____________________________________________________________________

 Options Weighted Options Weighted
 average  average
 exercise  exercise
 price (Lm)  price (Lm)______________ ______________ ______________ ______________

2005 2005______________ ______________ ______________ ______________

Share option schemes
761,189 3.63
97,610 4.18

(28,804) 3.64
(266,871) 3.79 (

(1,412) 3.53______________ ______________

561,712 3.65_________ _________
4,153 3.77_________ _________

Bank____________________________________________________________________

 Options Weighted Options Weighted
 average  average
 exercise  exercise
 price (Lm)  price (Lm)______________ ______________ ______________ ______________

2005 2005______________ ______________ ______________ ______________

Share option schemes
725,413 3.63
93,022 4.18

(27,450) 3.64
(254,328) 3.79

(1,346) 3.53______________ ______________

535,311 3.65_________ _________
3,958 3.77_________ _________

Fair value of share option schemes
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H S B C  B A N K  M A L T A  P . L . C .

11 Employee compensation and benefits (continued)

3 year savings-related share 5 year savings-related share
option schemes option schemes________________________________ ________________________________

4.3 4.3
20.0 20.0

3 5

Share awards

12 Net impairment reversals

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Write-downs

(1,602) (1,600)
– –

(4,069) (4,059) ______________ ______________ ______________ ______________

(5,671) (5,659) ______________ ______________ ______________ ______________

Reversals of write-downs

– –

5,104 5,090
676 657
33 33 ______________ ______________ ______________ ______________

5,813 5,780 ______________ ______________ ______________ ______________

142 121_________ _________ _________ _________
13 Profit before tax

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

51 37___________ ___________ ___________ ___________
46 46

300 300 ______________ ______________ ______________ ______________

346 346_________ _________ _________ _________
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14 Tax on profit

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

  
9,337 16,462
3,305 1,392 ______________ ______________ ______________ ______________

12,642 17,854_________ _________ _________ _________

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
36,706 52,034_________ _________ _________ _________
12,847 18,212

(481) (471)
– (105)

94 63

113 113

136 63
(67) (21)______________ ______________ ______________ ______________

12,642 17,854_________ _________ _________ _________
15 Earnings per share

16 Balances with Central Bank of Malta, Treasury Bills and cash

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
63,427 63,425
1,967 1,967

11,727 11,726 ______________ ______________ ______________ ______________

77,121 77,118_________ _________ _________ _________



Notes on the Accounts (continued)
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H S B C  B A N K  M A L T A  P . L . C .

17 Financial instruments held for trading

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Financial assets held for trading

– –
344 344

3,563 3,563 ______________ ______________ ______________ ______________

3,907 3,907_________ _________ _________ _________
Financial liabilities held for trading

4,050 4,050_________ _________ _________ _________
a Debt and other fixed income instruments

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

– –_________ _________ _________ _________
– –_________ _________ _________ _________

b Equity and other non-fixed income instruments

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

218 218
126 126 ______________ ______________ ______________ ______________

344 344_________ _________ _________ _________
c Derivative financial instruments

Notional amount with remaining life of:
 Between 3 2005 2005

Less than months &  More than  Fair value Fair value
3 months 1 year 1 year Total assets liabilities______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000 Lm000 Lm000 Lm000
Interest rate derivatives

– – 7,616 7,616 – 24________ ________ ________ ________
Currency derivatives

28,824 16,116 21,651 66,591 582 1,045________ ________ ________ ________
Equity derivatives

– 1,338 8,110 9,448 2,981 –
– (1,338) (8,110) (9,448) – 2,981________ ________ ________ ________ ______________ ______________

3,563 4,050    _________ _________
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17 Financial instruments held for trading (continued)

c Derivative financial instruments (continued)

Notional amount with remaining life of:
 Between 3

Less than months &  More than  Fair value Fair value
3 months 1 year 1 year Total assets liabilities______________ ______________ ______________ ______________ ______________ ______________

Interest rate derivatives

________ ________ ________ ________
Currency derivatives

________ ________ ________ ________
Equity derivatives

________ ________ ________ ________ ______________ ______________    _________ _________
18 Financial assets designated at fair value through profit or loss

Group________________________________

2005______________ ______________

  Lm000
49,504
43,627   ______________ ______________

  93,131   _________ _________
a Debt and other fixed income instruments
  

Group________________________________

2005______________ ______________

Lm000

43,764

162
1,634
2,227
1,717 ______________ ______________

49,504   _________ _________
46,050

3,351
103 ______________ ______________

  49,504   _________ _________
  



Notes on the Accounts (continued)
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H S B C  B A N K  M A L T A  P . L . C .

18 Financial assets designated at fair value through profit or loss (continued)

a Debt and other fixed income instruments (continued)

Group________________________________

  2005  ______________ ______________

Lm000
42,125

(18)
13,334
(7,236)
1,299 ______________ ______________

49,504  _________ _________
b Equity and other non-fixed income instruments
  

Group________________________________

  2005  ______________ ______________

Lm000

2,737
12,435
28,455 ______________ ______________

43,627   _________ _________
39,531

4,096 ______________ ______________

43,627   _________ _________
30,408

562
8,172

(2,218)
6,703 ______________ ______________

43,627   _________ _________
19 Investments

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Debt and other fixed income instruments

137,766 137,766
82,837 112,807

Equity and other non-fixed income instruments
3,897 3,895 ______________ ______________ ______________ ______________

224,500 254,468_________ _________ _________ _________
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19 Investments (continued)

a Debt and other fixed income instruments available-for-sale

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

105,330 105,330

31,346 31,346
1,090 1,090 ______________ ______________ ______________ ______________

137,766 137,766_________ _________ _________ _________
3,156 3,156_________ _________ _________ _________

105,330 105,330
31,615 31,615

821 821 ______________ ______________ ______________ ______________

137,766 137,766_________ _________ _________ _________
113,916 113,916

1,644 1,644
(473) (473)

37,330 37,330
(14,616) (14,616)

(35) (35) ______________ ______________ ______________ ______________

137,766 137,766_________ _________ _________ _________

b Debt and other fixed income instruments held-to-maturity

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

– –
1,450 1,450

400 30,370
65,006 65,006

3,799 3,799
12,182 12,182 ______________ ______________ ______________ ______________ 

82,837 112,807_________ _________ _________ _________
1,502 1,502_________ _________ _________ _________

– 29,970_________ _________ _________ _________
4,399 4,399

77,329 77,329
400 30,370
709 709 ______________ ______________ ______________ ______________ 

82,837 112,807_________ _________ _________ _________
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19 Investments (continued)

b Debt and other fixed income instruments held-to-maturity (continued)

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
120,933 150,849

3,633 3,633
(22) 32

– –
(41,707) (41,707) ______________ ______________ ______________ ______________ 

82,837 112,807_________ _________ _________ _________
c Equity and other non-fixed income instruments available-for-sale

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

3,561 3,561
322 320
14 14 ______________ ______________ ______________ ______________ 

3,897 3,895_________ _________ _________ _________
3,565 3,564

318 317
14 14 ______________ ______________ ______________ ______________

3,897 3,895_________ _________ _________ _________
3,597 3,461

– –
(882) (738)

1,182 1,172 ______________ ______________ ______________ ______________
3,897 3,895_________ _________ _________ _________

20 Loans and advances to banks

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
8,485 47,935

154,397 154,397 ______________ ______________ ______________ ______________

162,882 202,332_________ _________ _________ _________
95,259 95,259_________ _________ _________ _________

  – 39,167_________ _________ _________ _________
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21 Loans and advances to customers

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
232,086 232,087
799,632 721,217 ______________ ______________ ______________ ______________

1,031,718 953,304
(15,634) (15,491) ______________ ______________ ______________ ______________

1,016,084 937,813_________ _________ _________ _________
  – 1_________ _________ _________ _________

11,670 11,595
3,964 3,896______________ ______________ ______________ ______________

15,634 15,491_________ _________ _________ _________

2,156 2,156
623 623

3,033 3,033
84,086 84,050
27,697 27,697

131,264 131,263
165,546 165,411

  88,706 88,601
41,064 40,999
6,215 6,216

22,603 22,603
2,858 2,858
1,296 1,296

11,528 11,528
5,469 5,469

437,574 359,501 ______________ ______________ ______________ ______________

1,031,718 953,304_________ _________ _________ _________
Group Bank________________________________ ________________________________

 Specific Collective Specific Collective
 allowances allowances allowances allowances______________ ______________ ______________ ______________

2005 2005 2005 2005______________ ______________ ______________ ______________

Lm000 Lm000 Lm000 Lm000

15,250 4,640 15,163 4,553
1,602 – 1,600 –

(5,104) (676) (5,090) (657)
(94) – (94) –
16 – 16 – ______________ ______________ ______________ ______________

At 31 December 11,670 3,964 11,595 3,896_________ _________ _________ _________
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21 Loans and advances to customers (continued)

 Group Bank______________ ______________

2005 2005______________ ______________

Lm000 Lm000

2,513 2,513
853 853

1,409 1,050
8,449 8,449

24 24
3 3 ______________ ______________

Total 13,251 12,892   _________ _________
8,585 6,143

25,476 25,454
11,841 11,774
5,672 5,672 ______________ ______________

Total 51,574 49,043   _________ _________

22 Shares in subsidiary companies 

Bank

Name of company Incorporated Nature Current equity
in of business interest 2005______________ ______________ ______________

  % Lm000

99.99 10,668

99.99 7,122

99.99 2,550

99.99 10
   ______________ ______________

    20,350______________ ______________
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22 Shares in subsidiary companies (continued)

23 Intangible assets 

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
1,077 829
8,356 – ______________ ______________ ______________ ______________

9,433 829_________ _________ _________ _________
a Software

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Cost

4,152 3,822
712 421

(441) (256) ______________ ______________ ______________ ______________

At 31 December 4,423 3,987 ______________ ______________ ______________ ______________

Depreciation
3,130 2,858

635 556
(419) (256) ______________ ______________ ______________ ______________

At 31 December 3,346 3,158 ______________ ______________ ______________ ______________

Carrying amount at 31 December 1,077 829_________ _________ _________ _________
b Present value of in-force long-term assurance business (PVIF)

Group________________________________

2005______________ ______________

Lm000
7,760

931
(335)______________ ______________

8,356   _________ _________
Group________________________________

2005______________ ______________

%
4.25

12.00
3.00

15.00
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23 Intangible assets (continued)

b Present value of in-force long-term assurance business (PVIF) (contnued)

Assumptions Movement PVIF Impact________________________________

2005______________ ______________

Lm000

442
(420)
(171)
185

(143)
131
(14)
17

24 Property, plant and equipment

 Land and Computer 
 buildings equipment Others Total______________ ______________ ______________ ______________

Group

Cost/revaluation

______________ ______________ ______________ ______________

At 31 December 2004 ______________ ______________ ______________ ______________

Depreciation

______________ ______________ ______________ ______________

At 31 December 2004 ______________ ______________ ______________ ______________

Carrying amount at 31 December 2004 _________ _________ _________ _________
Cost/revaluation

19,045 7,173 17,119 43,337
94 629 840 1,563

(206) (613) (224) (1,043)______________ ______________ ______________ ______________

At 31 December 2005 18,933 7,189 17,735 43,857______________ ______________ ______________ ______________

Depreciation
657 5,221 6,812 12,690
238 504 1,455 2,197

(1) (562) (213) (776)______________ ______________ ______________ ______________

At 31 December 2005 894 5,163 8,054 14,111______________ ______________ ______________ ______________

Carrying amount at 31 December 2005 18,039 2,026 9,681 29,746_________ _________ _________ _________
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24 Property, plant and equipment (continued)

Group________________________________

2005______________ ______________

Lm000
Carrying amount of land and buildings occupied for own activities 18,039   _________ _________
Future capital expenditure

588
515 ______________ ______________

1,103   _________ _________
 Land and Computer 
 buildings equipment Others Total______________ ______________ ______________ ______________

Bank

Cost/revaluation

______________ ______________ ______________ ______________

At 31 December 2004 ______________ ______________ ______________ ______________

Depreciation

______________ ______________ ______________ ______________

At 31 December 2004 ______________ ______________ ______________ ______________

Carrying amount at 31 December 2004 _________ _________ _________ _________
Cost/revaluation

19,039 6,808 16,392 42,239
94 622 837 1,553

(206) (588) (129) (923)______________ ______________ ______________ ______________

At 31 December 2005 18,927 6,842 17,100 42,869______________ ______________ ______________ ______________

Depreciation
564 4,905 6,150 11,619
238 478 1,441 2,157

(1) (538) (123) (662)______________ ______________ ______________ ______________

At 31 December 2005 801 4,845 7,468 13,114______________ ______________ ______________ ______________

Carrying amount at 31 December 2005 18,126 1,997 9,632 29,755_________ _________ _________ _________
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24 Property, plant and equipment (continued)

Bank________________________________

2005______________ ______________

Lm000
Carrying amount of land and buildings occupied for own activities 18,126   _________ _________
Future capital expenditure

588
515 ______________ ______________

1,103   _________ _________

25 Investment property 

Group Group________________________________ ________________________________

Fair Value Cost Fair Value Cost______________ ______________ ______________ ______________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Freehold land and buildings

346 313
580 580

35 –______________ ______________ ______________ ______________

At 31 December 961 893_________ _________ _________ _________
26 Assets held for sale 

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
4,918 4,864

– 1,000 ______________ ______________ ______________ ______________

4,918 5,864_________ _________ _________ _________
27 Other assets 

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
1,536 1,536

602 –
1,384 1,163 ______________ ______________ ______________ ______________

3,522 2,699_________ _________ _________ _________



49

28 Prepayments and accrued income

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
12,569 12,647

299 298 ______________ ______________ ______________ ______________

12,868 12,945_________ _________ _________ _________
706 688_________ _________ _________ _________

– 1,398_________ _________ _________ _________
29 Amounts owed to banks

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
10,112 10,112
12,555 12,555 ______________ ______________ ______________ ______________

22,667 22,667_________ _________ _________ _________
9,864 9,864_________ _________ _________ _________

30 Amounts owed to customers

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
757,851 770,002
609,363 611,681 ______________ ______________ ______________ ______________

1,367,214 1,381,683_________ _________ _________ _________
– 14,507_________ _________ _________ _________

31 Debt securities in issue

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
12 –_________ _________ _________ _________
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32 Deferred tax liability

Group Group__________________________________________________ __________________________________________________

Assets Liabilities Net Assets Liabilities Net______________ ______________ ______________ ______________ ______________ ______________

2005 2005 2005______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000

(7) 593 586

(5,472) – (5,472)
– 2,248 2,248

– 3,038 3,038
(1,925) – (1,925)

– 2,925 2,925

– 2,402 2,402
(1,037) 1,078 41______________ ______________ ______________ ______________ ______________ ______________

(8,441) 12,284 3,843_________ _________ _________ _________ _________ _________
Group____________________________________________________________________

At
At 1 January Recognised Recognised 31 December

2005 in income in equity 2005______________ ______________ ______________ ______________

Lm000 Lm000 Lm000 Lm000

594 (8) – 586
(6,982) 1,510 – (5,472)
3,744 104 (1,611) 2,237
2,995 39 4 3,038

(1,725) (200) – (1,925)
2,766 159 – 2,925

668 1,745 – 2,413
191 (44) (106) 41 ______________ ______________ ______________ ______________

2,251 3,305 (1,713) 3,843_________ _________ _________ _________



51

32 Deferred tax liability (continued)

Group____________________________________________________________________

At
At 1 January Recognised Recognised 31 December

2004 in income in equity 2004______________ ______________ ______________ ______________

 ______________ ______________ ______________ _______________________ _________ _________ _________
Bank Bank__________________________________________________ __________________________________________________

Assets Liabilities Net Assets Liabilities Net______________ ______________ ______________ ______________ ______________ ______________

2005 2005 2005______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000

– 590 590

(5,422) – (5,422)
– 2,133 2,133

– 3,038 3,038
(72) – (72)

(996) 1,078 82______________ ______________ ______________ ______________ ______________ ______________

(6,490) 6,839 349_________ _________ _________ _________ _________ _________
Bank____________________________________________________________________

At
At 1 January Recognised Recognised 31 December

2005 in income in equity 2005______________ ______________ ______________ ______________

Lm000 Lm000 Lm000 Lm000

601 (11) – 590
(6,922) 1,500 – (5,422)
3,744 – (1,611) 2,133
3,011 23 4 3,038

(37) (35) – (72)
167 (85) – 82 ______________ ______________ ______________ ______________

564 1,392 (1,607) 349_________ _________ _________ _________
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32 Deferred tax liability (continued)

Bank____________________________________________________________________

At
At 1 January Recognised Recognised 31 December

2004 in income in equity 2004______________ ______________ ______________ ______________

 ______________ ______________ ______________ _______________________ _________ _________ _________
33 Liabilities under insurance contracts issued

Group Group__________________________________________________ __________________________________________________

Gross Reinsurance Net Gross Reinsurance Net______________ ______________ ______________ ______________ ______________ ______________

2005 2005 2005______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000
Life insurance
   (non-linked)

66,179 5,179 61,000
434 – 434______________ ______________ ______________ ______________ ______________ ______________

Total non-linked 66,613 5,179 61,434_________ _________ _________ _________ _________ _________
Life insurance (linked)

19,639 – 19,639
23 – 23______________ ______________ ______________ ______________ ______________ ______________

Total linked 19,662 – 19,662_________ _________ _________ _________ _________ _________
Total liabilities under
   insurance contracts 86,275 5,179 81,096_________ _________ _________ _________ _________ _________
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33 Liabilities under insurance contracts issued (continued)

Assumptions  Movement  Impact on
    profit for
    the year  ______________

   2005______________

   Lm000
Economic assumptions

(7)
(596)

Non-economic assumptions
(240)

84
(79)
130

Group
________________________________________________________________________________

   Linked All 
Non-linked business  Business Business________________________________________________ ______________ ______________

 Provisions 
 for policy- Outstanding
 holders claims Total Total Total________________ __________________ ______________ ______________ ______________

________________ __________________ ______________ ______________ ______________

Gross

________________ __________________ ______________ ______________ ______________

________________ __________________ ______________ ______________ ______________

Reinsurance

________________ __________________ ______________ ______________ ______________

________________ __________________ ______________ ______________ ______________

Total _____________ ______________ ___________ ___________ ___________
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33 Liabilities under insurance contracts issued (continued)

Group
________________________________________________________________________________

   Linked All 
Non-linked business  Business Business________________________________________________ ______________ ______________

 Provisions 
 for policy- Outstanding
 holders claims Total Total Total________________ __________________ ______________ ______________ ______________

2005 2005 2005 2005 2005________________ __________________ ______________ ______________ ______________

Lm000 Lm000 Lm000 Lm000 Lm000
Gross

48,820 – 48,820 20,153 68,973
– – – (7,140) (7,140)________________ __________________ ______________ ______________ ______________

48,820 – 48,820 13,013 61,833

– 738 738 4,329 5,067

– (497) (497) (730) (1,227)
– (11) (11) – (11)

17,359 408 17,767 3,061 20,828
– (204) (204) (11) (215)________________ __________________ ______________ ______________ ______________

66,179 434 66,613 19,662 86,275________________ __________________ ______________ ______________ ______________

Reinsurance
2,977 – 2,977 – 2,977
2,202 – 2,202 – 2,202________________ __________________ ______________ ______________ ______________

5,179 – 5,179 – 5,179________________ __________________ ______________ ______________ ______________

Total 61,000 434 61,434 19,662 81,096_____________ ______________ ___________ ___________ ___________
34 Other liabilities

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
8,634 8,634

347 347
222 222
483 458

1,536 1,536
5,533 4,995 ______________ ______________ ______________ ______________

16,755 16,192_________ _________ _________ _________
35 Accruals and deferred income

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
8,189 8,414
6,846 6,528 ______________ ______________ ______________ ______________

15,035 14,942_________ _________ _________ _________
561 561_________ _________ _________ _________

– 227_________ _________ _________ _________
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36 Provisions for liabilities and other charges

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
26 26
– –

(1) (1) ______________ ______________ ______________ ______________

25 25_________ _________ _________ _________
37 Subordinated liabilities

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
– –_________ _________ _________ _________
– –_________ _________ _________ _________

38 Share capital

2005________________________________ ________________________________

Shares of Shares of
12.5c each 25c each______________ ______________ ______________ ______________

000s Lm000
Authorised

320,000 40,000___________ ___________ ___________ ___________
Issued and fully paid up

72,960 9,120___________ ___________ ___________ ___________

39 Reserves

a Revaluation reserves

b Other reserve
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40 Contingent liabilities 

Group Bank
Contract amount Contract amount________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000

33,787 33,797
17,726 17,726______________ ______________ ______________ ______________

51,513 51,523_________ _________ _________ _________
539 539_________ _________ _________ _________

– 10_________ _________ _________ _________
41 Commitments

Group Bank
Contract amount Contract amount________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
5,526 5,526

414,046 424,874
1 1______________ ______________ ______________ ______________

419,573 430,401_________ _________ _________ _________
– 10,898_________ _________ _________ _________

42 Lease commitments

a Operating leases

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
385 385
384 384
84 84______________ ______________ ______________ ______________

853 853_________ _________ _________ _________
b Finance leases

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
65 65

186 186______________ ______________ ______________ ______________

251 251
29) 29)______________ ______________ ______________ ______________

222 222_________ _________ _________ _________
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43 Dividends

Bank____________________________________________________________________

2005 2005______________ ______________ ______________ ______________

% per
12.5c share Lm000

Gross of income tax
109 9,959
153 13,935
219 19,991______________ ______________ ______________ ______________

481 43,885_________ _________ _________ _________
Cents per

12.5c share Lm000
Net of income tax

8.87 6,473
12.42 9,058
17.81 12,994 ______________ ______________ ______________ ______________

39.10 28,525_________ _________ _________ _________

44 Cash and cash equivalents 

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
Balances of cash and cash equivalents as

11,727 11,726

8,459 8,457
138,293 177,743
(22,011) (22,011)______________ ______________ ______________ ______________

136,468 175,915

25,900 25,900______________ ______________ ______________ ______________

Per balance sheet 162,368 201,815_________ _________ _________ _________

20,186 20,183
1,967 1,967

162,882 202,332
(22,667) (22,667)______________ ______________ ______________ ______________

162,368 201,815_________ _________ _________ _________
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45 Segmental information 

a Class of business
Personal Commercial Corporate, Investment

Financial Services Banking Banking and Markets Total______________________________________________________________________________________________________________________________________

2005 2005 2005 2005______________ ______________ ______________ ______________ ______________ ______________ ______________ ______________  
Lm000 Lm000 Lm000 Lm000

Group

Profit before tax

33,732 23,517 11,379 68,628___________ ___________ ___________ ___________ ___________ ___________
(507) 649 – 142___________ ___________ ___________ ___________ ___________ ___________

(32,064)      ______________ ______________

Profit before tax       36,706      ___________ ___________
Assets

577,333 610,844 462,518 1,650,695___________ ___________ ___________ ___________ ___________ ___________ ___________ ___________
526,728 631,983 466,209 1,624,920___________ ___________ ___________ ___________ ___________ ___________ ___________ ___________
38,261 79,806 13,634 131,701___________ ___________ ___________ ___________ ___________ ___________ ___________ ___________

b Geographical segments

46 Related party transactions 

a Transactions, arrangements and agreements involving Directors and others

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

  Balance at Balance at Balance at Balance at
   end of year end of year end of year end of year______________ ______________ ______________ ______________

  Lm000 Lm000
Directors, connected persons
   and companies controlled by them  

34,058 34,058
5 5

448 448
14,072 14,072  _________ _________ _________ _________
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46 Related party transactions (continued)

a Transactions, arrangements and agreements involving Directors and others (continued)

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

  Balance at Balance at Balance at Balance at
   end of year end of year end of year end of year______________ ______________ ______________ ______________

  Lm000 Lm000
Senior executive management

304 236
14 11
15 15  _________ _________ _________ _________

b Compensation to Directors and key management personnel

Group Bank________________________________ ________________________________

2005 2005______________ ______________ ______________ ______________

Lm000 Lm000
1,702 1,623

300 296
4 4
– –

76 64 ______________ ______________ ______________ ______________

2,082 1,987_________ _________ _________ _________

c Transactions with other related parties
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47 Financial instruments and risk management

a Use of financial instruments

b Credit risk management

c Market and liquidity risk management
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

   Between   
  Less three Between  
 Effective than months one year More 
 interest three and one and five than five

rate months year years years Others______________ ______________ ______________ ______________ ______________ ______________ ______________

Lm000 % Lm000 Lm000 Lm000 Lm000 Lm000
Group

At 31 December 2005
Assets

77,121 3.00 4,300 1,967 – – 70,854

9,727 – – – – – 9,727

344 – – – – – 344

3,563 – – – – – 3,563

49,504 2.97 – 546 8,045 40,913 –

43,627 – – – – – 43,627

137,766 4.73 28,593 10,813 70,335 28,025 –
82,837 4.05 69,286 7,116 6,435 – –

3,897 – – – – – 3,897
162,882 3.13 139,933 4,241 18,453 – 255

1,016,084 5.36 1,006,320 8,046 1,718 – –
63,343 – – – – – 63,343______________ ______________ ______________ ______________ ______________ ______________

Total assets 1,650,695  1,248,432 32,729 104,986 68,938 195,610___________ ___________ ___________ ___________ ___________ ___________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

   Between   
  Less three Between  
 Effective than months one year More 
 interest three and one and five than five

rate months year years years Others______________ ______________ ______________ ______________ ______________ ______________ ______________

Lm000 % Lm000 Lm000 Lm000 Lm000 Lm000
Group

At 31 December 2005
Liabilities

4,050 – 24 – – – 4,026
22,667 2.86 21,816 656 – – 195

1,367,214 2.19 948,301 320,179 94,970 1,081 2,683
12 4.50 – 12 – – –

8,297 – – – – – 8,297

81,096 – – – – – 81,096
35,658 – – – – – 35,658______________ ______________ ______________ ______________ ______________ ______________

Total liabilities 1,518,994  970,141 320,847 94,970 1,081 131,955______________ ______________ ______________ ______________ ______________ ______________

Equity
9,120 – – – – – 9,120

13,105 – – – – – 13,105
4,242 – – – – – 4,242

104,906 – – – – – 104,906______________ ______________ ______________ ______________ ______________ ______________

131,373  – – – – 131,373
328 – – – – – 328______________ ______________ ______________ ______________ ______________ ______________

Total equity 131,701  – – – – 131,701______________ ______________ ______________ ______________ ______________ ______________

Total liabilities
   and equity 1,650,695  970,141 320,847 94,970 1,081 263,656___________ ___________ ___________ ___________ ___________ ___________
Gap   278,291 (288,118) 10,016 67,857 (68,046)  ______________ ______________ ______________ ______________ ______________

Cumulative gap 278,291 (9,827) 189 68,046 –___________ ___________ ___________ ___________ ___________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

   Between   
  Less three Between  
 Effective than months one year More 
 interest three and one and five than five

rate months year years years Others______________ ______________ ______________ ______________ ______________ ______________ ______________

Group

Assets

______________ ______________ ______________ ______________ ______________ ______________

Total assets ___________ ___________ ___________ ___________ ___________ ___________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

   Between   
  Less three Between  
 Effective than months one year More 
 interest three and one and five than five

rate months year years years Others______________ ______________ ______________ ______________ ______________ ______________ ______________

Group

Liabilities

______________ ______________ ______________ ______________ ______________ ______________

Total liabilities ______________ ______________ ______________ ______________ ______________ ______________

Equity

______________ ______________ ______________ ______________ ______________ ______________

Total equity ______________ ______________ ______________ ______________ ______________ ______________

Total liabilities
   and equity ___________ ___________ ___________ ___________ ___________ ___________
Gap ______________ ______________ ______________ ______________ ______________

Cumulative gap ___________ ___________ ___________ ___________ ___________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

 Between  Between 
Fair value Less than three months one and More than

adjustments three months and one year five years five years Undated Total_______________ _______________ _______________ _______________ _______________ _______________ _______________

Lm000 Lm000 Lm000 Lm000 Lm000 Lm000 Lm000
Group

At 31 December 2005
Assets

– 75,154 – – – – 75,154

– – 1,967 – – – 1,967

– 9,727 – – – – 9,727

73 – – – – 271 344

2,200 – 418 945 – – 3,563

2,117 – 558 7,948 38,881 – 49,504

9,390 – – – – 34,237 43,627

6,144 1,954 15,628 87,526 26,514 – 137,766
– 4,231 31,173 47,433 – – 82,837

1,182 – – – – 2,715 3,897

– 140,188 4,241 18,453 – – 162,882

– 273,499 57,969 286,520 398,096 – 1,016,084
– – – – – 63,343 63,343_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total assets 21,106 504,753 111,954 448,825 463,491 100,566 1,650,695____________ ____________ ____________ ____________ ____________ ____________ ____________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

 Between  Between 
Fair value Less than three months one and More than

adjustments three months and one year five years five years Undated Total_______________ _______________ _______________ _______________ _______________ _______________ _______________

Lm000 Lm000 Lm000 Lm000 Lm000 Lm000 Lm000
Group

At 31 December 2005
Liabilities and equity

2,663 – 418 969 – – 4,050
– 21,816 656 – 195 – 22,667

– 950,665 320,198 96,242 109 – 1,367,214
– – 12 – – – 12

– 4 8 856 7,429 – 8,297

– 75 746 15,836 63,333 1,106 81,096
– – – – – 35,658 35,658

– – – – – 131,373 131,373
– – – – – 328 328_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total liabilities
   and equity 2,663 972,560 322,038 113,903 71,066 168,465 1,650,695____________ ____________ ____________ ____________ ____________ ____________ ____________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

 Between  Between 
Fair value Less than three months one and More than

adjustments three months and one year five years five years Undated Total_______________ _______________ _______________ _______________ _______________ _______________ _______________

Group

Assets

_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total assets ____________ ____________ ____________ ____________ ____________ ____________ ____________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

 Between  Between 
Fair value Less than three months one and More than

adjustments three months and one year five years five years Undated Total_______________ _______________ _______________ _______________ _______________ _______________ _______________

Group

Liabilities and equity

_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total liabilities
   and equity ____________ ____________ ____________ ____________ ____________ ____________ ____________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

 Between  Between 
Fair value Less than three months one and More than

adjustments three months and one year five years five years Undated Total_______________ _______________ _______________ _______________ _______________ _______________ _______________

Lm000 Lm000 Lm000 Lm000 Lm000 Lm000 Lm000
Bank

At 31 December 2005
Assets

– 75,151 – – – – 75,151

– – 1,967 – – – 1,967

– 9,727 – – – – 9,727

73 – – – – 271 344

2,200 – 418 945 – – 3,563

6,144 1,954 15,628 87,526 26,514 – 137,766
– 4,231 61,143 47,433 – – 112,807

1,182 – – – – 2,713 3,895

– 179,638 4,241 18,453 – – 202,332

– 272,803 57,939 285,330 321,741 – 937,813
– – – – – 74,049 74,049_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total assets 9,599 543,504 141,336 439,687 348,255 77,033 1,559,414____________ ____________ ____________ ____________ ____________ ____________ ____________
Liabilities and equity

2,663 – 418 969 – – 4,050
– 21,816 656 – 195 – 22,667

– 963,360 321,998 96,216 109 – 1,381,683
– – – – – 31,508 31,508
– – – – – 119,506 119,506_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total liabilities
   and equity 2,663 985,176 323,072 97,185 304 151,014 1,559,414____________ ____________ ____________ ____________ ____________ ____________ ____________



47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

 Between  Between 
Fair value Less than three months one and More than

adjustments three months and one year five years five years Undated Total_______________ _______________ _______________ _______________ _______________ _______________ _______________

Bank

Assets

_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total assets ____________ ____________ ____________ ____________ ____________ ____________ ____________
Liabilities and equity

_______________ _______________ _______________ _______________ _______________ _______________ _______________

Total liabilities
   and equity ____________ ____________ ____________ ____________ ____________ ____________ ____________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

2005_____________________________________________ ___________________________________________

Maltese Other  Maltese Other
liri currencies Total liri currencies Total ______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000
Group

Assets

75,404 1,717 77,121
8,934 793 9,727

– – –

344 – 344

– 3,563 3,563

46,094 3,410 49,504

15,172 28,455 43,627

105,330 32,436 137,766
4,802 78,035 82,837

3,886 11 3,897
1,129 161,753 162,882

979,074 37,010 1,016,084
61,585 1,758 63,343______________ ______________ ______________ ______________ ______________ ______________

Total assets 1,301,754 348,941 1,650,695___________ ___________ ___________ ___________ ___________ ___________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

2005_____________________________________________ ___________________________________________

Maltese Other Maltese Other
liri currencies Total liri currencies Total ______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000
Liabilities and equity

– 4,050 4,050
13,033 9,634 22,667

1,003,867 363,347 1,367,214
12 – 12

8,297 – 8,297

81,096 – 81,096
– – –

31,790 3,868 35,658

131,373 – 131,373
328 – 328______________ ______________ ______________ ______________ ______________ ______________

Total liabilities
   and equity 1,269,796 380,899 1,650,695___________ ___________ ___________ ___________ ___________ ___________

2005_____________________________________________ ___________________________________________

Maltese Other Maltese Other
liri currencies Total liri currencies Total ______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000
Bank

Assets

75,401 1,717 77,118
8,934 793 9,727

– – –

344 – 344

– 3,563 3,563

105,330 32,436 137,766
34,769 78,038 112,807

3,881 14 3,895
40,579 161,753 202,332

900,803 37,010 937,813
72,308 1,741 74,049______________ ______________ ______________ ______________ ______________ ______________

Total assets 1,242,349 317,065 1,559,414___________ ___________ ___________ ___________ ___________ ___________
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47 Financial instruments and risk management (continued)

c Market and liquidity risk management (continued)

2005_____________________________________________ ___________________________________________

Maltese Other Maltese Other
liri currencies Total liri currencies Total ______________ ______________ ______________ ______________ ______________ ______________

Lm000 Lm000 Lm000
Liabilities and equity

– 4,050 4,050
13,033 9,634 22,667

1,018,336 363,347 1,381,683
– – –

27,640 3,868 31,508
119,506 – 119,506______________ ______________ ______________ ______________ ______________ ______________

Total liabilities
   and equity 1,178,515 380,899 1,559,414___________ ___________ ___________ ___________ ___________ ___________
d Fair values

i Investments – Debt and other fixed income instruments held-to-maturity

ii Investments – Equity and other non-fixed income instruments available-for-sale

iii Loans and advances to banks and customers

iv Amounts owed to banks and customers
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48 Trust activities

49 Registered office and ultimate parent company 

Annual Review 2005 Annual Report and Accounts 2005

50 Comparative amounts 

 As reclassified
 following
 line-by-line
 consolidation
 of life
 assurance
 subsidiary

As restated company1 Change______________ ______________ ______________

Lm000 Lm000 Lm000
Group

Income statement
______________ ______________ ______________

______________ ______________ ______________

Balance sheet
______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________
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50 Comparative amounts (continued)

As
 previously

As restated stated Change______________ ______________ ______________

Lm000 Lm000 Lm000
Bank

Income statement
______________ ______________ ______________

______________ ______________ ______________

Balance sheet
______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

______________ ______________ ______________

51 Investor compensation scheme 

52 Accounting estimates and judgements

Critical accounting judgement in applying accounting policies

i Impairment losses on loans and advances
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52 Accounting estimates and judgements (continued)

Critical accounting judgement in applying accounting policies (continued)

ii Policyholder claims and benefits

iii Fair value of derivatives

iv Impairment of available-for-sale equity instruments

v Held-to-maturity investments



Face Weighted
value amount

______________ ______________

Lm000 Lm000
On-balance sheet assets

77,121 –
9,727 1,945

162,882 32,576
1,020,048 765,168

317,631 81,621
30,707 30,707
22,254 22,254
12,868 6,434______________ ______________

1,653,238 940,705______________ ______________

Off-balance sheet items
471,086 33,705______________ ______________

Total adjusted assets and off-balance sheet items 974,410___________
Own funds

110,203
15,789______________

Total own funds 125,992___________
Solvency ratio at 31 December 2005 12.93%___________

 ______________

Group Solvency Ratio at 31 December 2005
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Group Income Statement: Five-Year Comparison

H S B C  B A N K  M A L T A  P . L . C .

2005______________ ______________ ______________ ______________ ______________

Lm000

74,199
(27,327)______________ ______________ ______________ ______________ ______________

Net interest income 46,872

21,756
(31,430)

(635)
142

1______________ ______________ ______________ ______________ ______________

Profit before tax 36,706
(12,642)______________ ______________ ______________ ______________ ______________

Profit for the year 24,064_________ _________ _________ _________ _________
Profit attributable to shareholders
   of the bank 24,057_________ _________ _________ _________ _________
Profit attributable to minority interest 7_________ _________ _________ _________ _________
Earnings per share 33.0c_________ _________ _________ _________ _________
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Group Balance Sheet: Five-Year Comparison

H S B C  B A N K  M A L T A  P . L . C .

2005______________ ______________ ______________ ______________ ______________

Lm000

Assets

77,121
9,727
3,907

93,131
224,500
162,882

1,016,084
9,433

29,746
961

4,918
1,895

–
3,522

12,868______________ ______________ ______________ ______________ ______________

Total assets 1,650,695_________ _________ _________ _________ _________
Liabilities

4,050
22,667

1,367,214
12

3,843

8,297

81,096
16,755
15,035

25
–______________ ______________ ______________ ______________ ______________

Total liabilities 1,518,994______________ ______________ ______________ ______________ ______________

131,373
328______________ ______________ ______________ ______________ ______________

Total equity 131,701______________ ______________ ______________ ______________ ______________

Total liabilities and equity 1,650,695_________ _________ _________ _________ _________
Memorandum items

51,513_________ _________ _________ _________ _________
419,573_________ _________ _________ _________ _________

H S B C  B A N K  M A L T A  P . L . C .H S B C  B A N K  M A L T A  P . L . C .H S B C  B A N K  M A L T A  P . L . C .H S B C  B A N K  M A L T A  P . L . C .

79

H S B C  B A N K  M A L T A  P . L . C .



Group Cash Flow Statement: Five-Year Comparison

H S B C  B A N K  M A L T A  P . L . C .

2005______________ ______________ ______________ ______________ ______________

Lm000

Net cash flows from/(used in)
   operating activities 67,706______________ ______________ ______________ ______________ ______________

Cash flows from investing 
   activities

397

2,399

11,799

9,454

15,498

41,707
–

264

(21,506)
(37,330)

–

(2,143)
(712)______________ ______________ ______________ ______________ ______________

Net cash flows from /(used in)
   investing activities 19,827______________ ______________ ______________ ______________ ______________

Cash flows from financing activities
(28,525)
(19,914)

321______________ ______________ ______________ ______________ ______________

Cash used in financing activities (48,118)______________ ______________ ______________ ______________ ______________

Increase/(decrease) in cash and 
   cash equivalents 39,415_________ _________ _________ _________ _________
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Group Accounting Ratios: Five-Year Comparison

H S B C  B A N K  M A L T A  P . L . C .

2005______________ ______________ ______________ ______________ ______________

%

4.2

1.9

2.2

27.9

18.3

2005______________ ______________ ______________ ______________ ______________

73.0

180.5

33.0

60.1
39.1

0.8
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Group Financial Highlights in Major Currencies

H S B C  B A N K  M A L T A  P . L . C .

2005 2005______________ ______________ ______________ ______________

000   US$000

Income statement
159,860 188,694
(73,212) (86,417)
(1,479) (1,746)

331 391
2 3______________ ______________ ______________ ______________

Profit before tax 85,502 100,925
(29,352) (34,647)______________ ______________ ______________ ______________

Profit for the year 56,150 66,278_________ _________ _________ _________
Profit attributable to shareholders of the bank   56,134 66,259_________ _________ _________ _________
Profit attributable to minority interest 16 19_________ _________ _________ _________
Balance sheet
Assets

   179,644 212,046
22,658 26,745
9,101 10,742

216,937 256,065
522,944 617,267
379,413 447,847

2,366,839 2,793,743
21,973 25,936
69,289 81,787
2,239 2,642

11,456 13,522
4,414 5,210
8,204 9,684

29,974 35,381______________ ______________ ______________ ______________

Total assets 3,845,085 4,538,617_________ _________ _________ _________
Liabilities and equity

9,434 11,136
52,800 62,323

3,184,752 3,759,181
28 33

8,952 10,566
19,327 22,813

188,903 222,975
39,029 46,068
35,022 41,339

58 69
– –

21,244 25,076
30,526 36,032
9,881 11,663

244,365 288,441
764 902______________ ______________ ______________ ______________

Total liabilities and equity 3,845,085 4,538,617_________ _________ _________ _________
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H S B C  B A N K  M A L T A  P . L . C .

Shareholder Register Information

Shareholders holding 5% or more of the equity capital at 8 February 2006

Number of shareholders at 8 February 2006

Number of shareholders analysed by range

31 December 2005 8 February 2006___________________________________________ ___________________________________________

Range of shareholding Total shareholders Shares Total shareholders Shares

Company Secretary
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H S B C  B A N K  M A L T A  P . L . C .

Branches and Offices

MALTA OFFICES

Registered Office / Head Office

Card Products Division

Direct Banking Centre

Information Technology

Legal Office

Payment Services Department

Premier Centre

Securities Centre

Small & Medium Size
Enterprises Unit

Trade Services

Wealth Management Office

Balzan

Birkirkara

Birkirkara (Agency)

Birkirkara (Commercial Centre)

Birzebbugia

Bugibba

Cospicua

Fgura

Fgura (Automated Office)

Floriana

Gudja (Agency)

Gzira

Hamrun

Luqa

Luqa (Bureau)

Marsa

Marsaxlokk (Automated Office)

Mellieha

Mosta

Mosta (Commercial Centre)

Msida

Msida, University of Malta

Naxxar

Paceville (Automated Office)

Paola

Paola (Commercial Centre)

Qormi

Rabat

San Gwann

St. Andrews

St. Julians

St. Paul’s Bay

St. Venera

Sliema

Sliema (Commercial Centre)

Sliema

Sliema - The Plaza (Automated Office)

Tarxien

Valletta

Valletta

Valletta Exchange Bureau

Valletta (Commercial Centre)

Valletta International
Banking Centre

Valletta Share Shop

Valletta (Commercial Branch)

Zabbar

Zebbug

Zejtun

Zurrieq
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GOZO OFFICES

Victoria

Victoria
Wealth Management Centre

Nadur (Agency)

Xaghra (Agency)

Xlendi (Automated Office)

SUBSIDIARY COMPANIES

HSBC Fund Management
   (Malta) Ltd

HSBC Home Loans (Malta) Ltd

HSBC Life Assurance (Malta) Ltd

HSBC Stockbrokers (Malta) Ltd
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